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 US equities continued to fall follwoing the statement of US Fed
Chairman Jerome Powell that while the fundamentals of the US
economy remains strong, the coronavirus poses evolving risks to
economic activity.According to Chairman Powell, the central bank is
closely monitoring the developments and the possible implications of
COVID-19 outbreak to the economic outlook. The DJIA closed at
25,409 (-12.36% WoW), while the S&P closed at 2,954.22 (-11.49%
WoW).

 Asian equities slipped amid risk aversion as market investors
worries over effect of coronavirus to the supply chain and to the
global economic growth. The MSCI APxJ closed at 509.01 (-6.63%
WoW).

 European equities dropped following the news on surging number of
confirmed cases in Italy and other part of Europe. The MSCI Europe
closed at 125.79 (-12.14% WoW).

Global markets fell amid risk aversion as number of confirmed cases outside China worsened. This was weighened down by negative
sentiments following Chairman Powell's statement on evolving risks of the coronavirus to economic activity in the US.
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 US Treasury yields sharply declined on the back of a rapid spread
of the COVID-19 to various countries globally. Yields declined by
33.87 bps WoW on average, with the 10Y closing at 1.1486%.

 German Bund yields similarly dropped as the number of
coronavirus cases in Italy continued to rise and as investors price in
a larger economic impact on the European economy. Yields fell by
15.82 bps WoW, with the 10Y falling by 17.60 bps WoW to -0.61%.

 Japan Bond yields followed global bond yields as investors globally
become wary of a possible COVID-19 outbreak outside of China.
Yields fell by 7.68 bps WoW on average, with the 10Y note closing
at -0.159% (-9.90 bps WoW).

 Key events that transpired during the week:

 Eurozone February Manufacturing Confidence Index came in at
100.6, higher than survey and prior expectations of 99.4 and 99.9.

 US Univ. of Michigan Sentiment for February came in stronger at
101.00 versus survey and prior expectations of 100.7 and 100.9.

 Global oil prices sharply fell as markets continue to price in slower
global demand as driven by the COVID-19 outbreak. Brent oil closed
at USD 50.52 (-13.64% WoW) per barrel, while WTI crude closed at
USD 44.76 (-16.15% WoW) per barrel.
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 Local fixed income yields fell amid strong demand for bonds due to
risk-off sentiment from increasing coronavirus cases outside China.
On average, yields fell by 7.97 bps WoW.

 Key events that happened during the week:
 The Philippine budget deficit widened to Php660.2 billion in

December 2019 as the government pushed through with its
infrastructure projects and social protection programs. Growth in
expenditures (+11.42%) outpaced the rise in revenues (+10.00%).

 The Bangko Sentral ng Pilipinas announced that it would tighten
capital requirements on standalone thrift, rural, and cooperative
banks. The particular banks are required to provide for minimum
capital ratios including a common equity tier 1 ratio of 6%, a tier 1
ratio of 7.5%, and a capital conservation buffer of 2.5%.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

The Philippine Stock Exchange Index and local fixed income yields fell on the back of risk-off sentiment as the number of
coronavirus cases outside China continued to rise. Meanwhile, the Philippine Peso was flat amid risk-off sentiment over the novel
coronavirus.
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 The Philippine Peso slightly weakened due to risk-off sentiment
over the increasing cases of the novel coronavirus outside
China. The USD/PHP pair ended at 50.940 (+0.06% WoW).

 The Euro strengthened against the greenback as investors sell
dollars amid expectations that the Fed will cut rates to offset the
impact of the novel coronavirus disease. EUR/USD pair closed
at 1.1026 (+1.65% WoW).

 The PSEi plummetted week-on-week on fears that the COVID-19 is
evolving into a pandemic as more cases are reported outside of
China, including the US, South Korea, and Japan. On risk-off
sentiment, investors shifted to safer assets such as bonds. The
PSEi fell to 6,787.91 (-8.43% WoW)

 While all index names were losers week-on-week, the top performer
was Manila Electric Co. (PSE Ticker: MER), which was relatively
unchanged, falling only 0.07% WoW. Earlier last week, the
company reported consolidated core earnings was 6.3% higher in
2019 and dividend payout of 75%. Meanwhile, Robinsons Land
Corp.(PSE Ticker: RLC) was the top laggard of the week, falling
15.81% WoW.

 Key events that transpired during the week:
 BDO Unibank Inc. (PSE Ticker: BDO) posted a net income

Php44.2 billion in 2019 (+35.16% YoY). This was driven by the
strong performance of the bank's core recurring income sources.
Net interest grew 2.19% YoY to Php119.9 billion amid continued
improvements on CASA growth and loan mix in favor of consumer
and middle market customers.

 Metro Pacific Investments Corp. (PSE Ticker: MPI) reported a
consolidated core net income of Php15.6 billion in 2019, a 4%
increase from the previous year. This was driven by the improved
financial and operating results of its constituent companies which
delivered a 7% rise in contribution from operations.

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss
that may arise (whether direct or consequential) from any use of the information contained herein.
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method.

6,400
6,500
6,600
6,700
6,800
6,900
7,000
7,100
7,200
7,300
7,400
7,500

-100

-50

0

2/20 2/21 2/24 2/26 2/27 2/28

Total Net Foreign Flows  (USD Mn) PCOMP

-8.43% WoW; 
Net Foreign Selling: 

$197.27 Mn


